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(3) Withdraw property from inven-
tory schedules and notify the affected
screening activities. Obtain plant
clearance officer approval for with-
drawal of Government furnished prop-
erty from inventory schedules (FAR
45.606-4);

(4) Determine method of disposal
under established priorities and docu-
ment disposal decisions and actions;

(5) Assign the automatic release date
and the surplus release date;

(6) Initiate prescribed screening and
effect resulting transfers and dona-
tions;

(7) Account for disposal of all con-
tractor inventory and application of
proceeds and submit to the plant clear-
ance officer a Standard Form 1424, In-
ventory Disposal Report, or equivalent;

(8) Maintain the donable file and re-
lease property to eligible donees (FAR
45.609);

(9) Prepare, approve, sign, and main-
tain official plant clearance files and
required forms (245.7101);

(10) Not conduct noncompetitive
sales of surplus contractor inventory;
and

(11) Notify the plant clearance officer
in advance when bidding on property.

[66 FR 36448, July 31, 1991, as amended at 56
FR 67220, Dec. 30, 1991]

245.603-71 Disposal of contractor in-
ventory for NATO cooperative
projects.

(a) North Atlantic Treaty Organiza-
tion (NATO) cooperative project agree-
ments may include disposal provisions
of jointly acquired property without
regard to any applicable disposal laws
of the United States.

(b) Disposal of such property may in-
clude a transfer of the U.S. interest in
the property to one of the other gov-
ernments participating in the agree-
ment, or the sale of the property.

(c) Payment for the transfer or sale
of any U.S. interest shall be made in
accordance with the terms of the
project agreement.

245.604 Restrictions on purchase or
retention of contractor inventory.

(1) Contractors authorized to sell in-

ventory may not knowingly sell the in-
ventory to any person or that person’s

48 CFR Ch. 2 (10-1-10 Edition)

agent, employee, or household member
if that person—

(i) Is a civilian employee of the DoD
or the U.S. Coast Guard; or

(ii) Is a member of the armed forces
of the United States, including the
Coast Guard; and

(iii) Has any functional or super-
visory responsibilities for or within the
Defense Reutilization and Marketing
Program, or for the disposal of con-
tractor inventory.

(2)(1) A contractor’s authority to ap-
prove a subcontractor’s sale, purchase,
or retention at less than cost, and the
subcontractor’s authority to sell, pur-
chase, or retain at less than cost if ap-
proved by a higher-tier contractor,
does not include authority to approve—

(A) A sale by a subcontractor to the
next-higher tier contractor or to an af-
filiate of such contractor or of the sub-
contractor; or

(B) A sale, purchase, or retention at
less than cost, by a subcontractor af-
filiated with the next higher-tier con-
tractor.

(ii) The written approval of the plant
clearance officer is required for each
excluded sale, purchase, or retention at
less than cost.

(3) Demilitarization. The contractor
shall demilitarize contractor inventory
possessing offensive or defense charac-
teristics, and not required within the
DoD, in accordance with Defense De-
militarization Manual, DoD 4160.21-M-
1. In unusual cases the plant clearance
officer may authorize the purchaser to
perform the demilitarization; however,
the purchaser shall not be granted such
authorization if the inventory is dan-
gerous.

(4) Classified inventory. Classified con-
tractor inventory shall be disposed of
in accordance with applicable security
regulations or as directed by the con-
tracting officer.

(5) Dangerous inventory. Contractor
inventory dangerous to public health
or safety shall not be donated or other-
wise disposed of unless rendered innoc-
uous or until adequate safeguards have
been provided.
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